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IN THE MATTER OF THE JOINT
APPLICATION OF CP WATER COMPANY
AND FRANCISCO GRANDE UTILITIES
COMPANY TO TRANSFER THEIR
CERTIFICATES OF CONVENIENCE AND
NECESSITY AND ASSETS TO PALO
VERDE UTILITIES COMPANY AND
SANTA CRUZ WATER COMPANY

APPLICATION

1 1

1 2

1 3

1 4

1 5

Francisco Grande Utilities Company ("Francisco Grande") and CP Water Company ("CP")

request approval to transfer their Certificates of Convenience and Necessity ("CC&N") and their

assets to Palo Verde Utilities Company ("Palo Verde") and Santa Cruz Water Company ("Santa

Cruz"). Francisco Grande, CP, Palo Verde and Santa Cruz (collectively, the "Global Utilities")

1 6 are each ultimately owned by Global Water Resources, LLC ("Global Parent"). The Global

1 7

1 8

1 9 Transfer Francisco Grande's water CC&N to Santa Cruz,

20 Transfer CP's water CC&N to Santa Cruz,

2 1

22

23

Transfer Francisco Grande's wastewater assets, if any, to Palo Verde,

Transfer Francisco Grande's water assets, if any, to Santa Cruz,

Transfer CP's assets, if any, to Santa Cruz, and

24

25

26

27

Utilities specifically request that the Commission:

(1) Transfer Francisco Grande's wastewater CC&N to Palo Verde,

(2)

(3)

(4)

(5)

(6)

(7) Grant any other necessary approvals.

Approval of this application will allow the Global Utilities to achieve economies of scale

and improved efficiencies that will benefit present and future customers. In addition, the public

interest will be served because the Global Utilities can take optimum advantage of opportunities
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2

for conse rva tion, regiona l planning and integra ted se rvices  to benefit cus tomers . In support of this

Applica tion, the  Globa l Utilitie s  s ta te  a s  follows :

3 I. The  Trans fe rs  will P romote  Groundwa te r Cons e rva tion.

4

5

6

7

8

9

Santa  Cruz and Pa lo Verde  promote  groundwa te r conse rva tion through the ir "triad

of conse rva tion" s tra te gy: (1) re us ing re cla ime d wa te r for non-pota ble  us e s  s uch a s  irriga ting

landscaping and flushing toile ts , (2) recha rging excess  recla imed wa te r and surface  wa te r into the

a quife r to the  ma ximum e xte nt fe a s ible , a nd (3) whe re  s urfa ce  wa te r s upplie s  a re  re a s ona bly

a va ila ble , introducing re ne wa ble  surfa ce  wa te r source s  to the  ma ximum fe a s ible  e xte nt. S a nta

Cruz a nd P a lo Ve rde  a re  re cognize d le a de rs  in wa te r cons e rva tion in Arizona , a nd the y ha ve

1 0 e mploye d the  tria d of cons e rva tion in the ir s e rvice  a re a s . Through the  tria d of cons e rva tion

1 1

1 2

1 3
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stra tegy, Santa  Cruz and Palo Verde  have  achieved remarkable  reductions in average  groundwater

us e  a s  compa re d to tra ditiona l provide rs  in P ina l County. Approving the s e  tra ns fe rs  will a llow

Sa nta  Cruz a nd Pa lo Ve rde  to de ploy the ir tria d s tra te gy in the  e xis ting Fra ncisco Gra nd a nd CP

C C &N areas. The  tra ns fe rs  will a ls o he lp the  Globa l Utilitie s  promote  the  us e  of re ne wa ble

1 5

1 6

1 7

1 8

1 9

20

surface water and recharge.

An example  of the  triad s tra tegy is  the  new Globa l Wa te r Cente r in Maricopa . This

building uses  recla imed wa te r to flush a ll toile ts  and urina ls , reducing by 80% the  wa te r demand of

a  nonna  comme rcia l building. The  building is  a ls o the  firs t LEED (Le a de rs hip in Ene rgy a nd

Environme nta l De s ign) utility fa cility in P ina l County a nd it is  be lie ve d to be  the  firs t comme rcia l

building in  Arizona  to  us e  re cla ime d wa te r to  flus h toile ts  a nd urina ls . The  Globa l Utilitie s

21 continue  to urge  loca l bus ine s s  a nd de ve lope rs  to dua l-plumb buildings  in a ccorda nce  with the

22 triad s tra tegy.

23

24

Pa lo Ve rde  ins tituted a  policy requiring eve ry exis ting and future  section of land to

e mploy re cycle d wa te r to the  gre a te s t e xte nt pos s ible . As  a  re s ult, common a re a  irriga tion

25

26

27

(homeowner associa tion open space, schools, parks e tc) is  accomplished using a  renewable  supply:

recycled wa te r. To deploy this  use , integra ted irriga tion impoundments  a re  loca ted throughout the

community, a cting a s  a  dis tribute d s tora ge  me cha nism for diurna l a nd se a sona l flow va ria tions .
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3.
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The  tra ns fe rs  will furthe r the  goa ls  of cons tructing infra s tructure  to e ncoura ge  a nd imple me nt

re cla ime d wa te r dis tribution a nd re use . In a ddition, Fra ncisco Gra nde 's  e xis ting C C &N te n'itory

will bene fit from future  s tride s  in othe r reuse  opportunitie s , including othe r indus tria l, commercia l,

and agricultura l uses , flush wa te r use  in commercia l and indus tria l building, re s identia l reuse , and

re cha rge  a nd re cove ry. Be ca us e  Fra ncis co Gra nde 's  ce rtifica te d a re a  is  in proximity to P a lo

Verde 's  exis ting and planned ce rtifica ted te rritory, the  combined ce rtifica ted a rea  can bene fit from

ope ra tiona l s yne rgie s , e conomie s  of s ca le  a nd from re giona l pla nning for Wa te r Re cla ma tion

Fa cilitie s  ("WRFs") a nd use  of re cla ime d wa te r throughout the  a re a . P a lo Ve rde  ha s  a  re giona l,

consolida ted Section 208 Water Quality Management P lan amendment tha t has  been approved by

a ll re levant agencies . This  plan is  based on a  regiona l approach to wa te r reclamation and includes

the  Francisco Grande  ce rtifica ted a rea . As  a  re sult, future  deve lopment potentia l in the  Francisco

Grande  se rvice  a rea  can now be  more  e ffective ly tied to Pa lo Verde 's  regiona l planning activitie s .

S a nta  Cruz a nd  P a lo  Ve rde  work clos e ly toge the r a s  "in te gra te d" u tilitie s  to

promote  the  us e  of re cla ime d wa te r, imple me nt the  tria d s tra te gy, a nd promote  groundwa te r

cons e rva tion. Fra ncis co Gra nde 's  a nd CP 's  wa te r ce rtifica te d a re a s  a re  in proximity to S a nta

Cruz's  curre nt a nd pla nne d ce rtifica te d te rritory. Tra ns fe rring the  wa te r CC&Ns and a sse ts  of

Fra ncis co Gra nde  a nd CP  to  S a nta  Cruz will a llow S a nta  Cruz to  work with  P a lo  Ve rde  a s1 7

1 8 integra ted utilitie s  to promote  groundwate r conse rva tion.

1 9 11. The  Trans fe rs  will Promote  Effic iencv and Economies  of Sca le .

20 The  proximity of the  Fra ncisco Gra nde  a nd CP C C &N tem'torie s  to those  of Pa lo

21 Ve rde  a nd S a nta  Cruz pre s e nts  the  opportunity for pre s e nt a nd future  cus tome rs  within thos e

22

23

24

25

26

27

te rritorie s  to be ne fit from ope ra tiona l syne rgie s , e conomie s  of sca le , a nd from re giona l pla nning

for surface  water trea tment facilities  planned to serve  the  area .

Approving the  re que s te d tra ns fe rs  will a llow for e conomie s  of s ca le  be ca use  the

cos t of providing wa te r and wastewate r se rvice  can be  spread across  a  la rge r cus tomer base , and

because  more  e fficient regiona l-s ize  facilitie s  can be  used. As described above , the re  is  a  press ing

need for consolida ted, regiona lly-designed wate r, wastewate r and recla imed wate r se rvice  in these

4.

6.

5.
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service tenitories. The transfers will enhance regional planning of integrated water, wastewater,

and reclaimed water services.

In addition, consolidation is in the public interest so Santa Cruz and Palo Verde can

provide integrated water, wastewater, and reclaimed water service  to the  entire  DR Horton

Legends Development ("Legends"). Legends comprises approximately 7,000 acres in Pinal

County, Arizona, about 6 miles west of Casa Grande. Currently, approximately 1,300 acres of

Legends is within CP Water's certificated area, and approximately 3,800 acres of Legends is

within Francisco Grande's certificated area. Santa Cruz and Palo Verde have separately applied to

extend their CC&Ns to include the u certificated areas of Legends.1 The transfers will a llow

Santa Cruz and Palo Verde to provide integrated water, wastewater and reclaimed water services

for the entire development Customers would benefit from the economies of scale achieved. In

addition, it should be less  confusing for customers to have a  s ingle water utility and a  s ingle

wastewater utility for the entire development. The entire  development will a lso benefit from

regional planning for recla imed water, recharge , and surface  water.

Construction Company, the  owner of the  Legends property, in support of this  Application is

attached as Exhibit 1.1 6

1 7 111. Description of the Applicants .

1 8

1 9

20

21

22

23

24 1 0 .

25

P a lo Ve rde  is  a n Arizona  limite d lia bility compa ny. Palo Verde provides

wastewater service within portions of Pinal County, Arizona. Palo Verde serves approximately

14,294 customers. A copy of Palo Verde's Certificate of Good Standing is attached as Exhibit 2.

Santa  Cruz is  an Arizona limited liability company. Santa Cruz provides water

service  within portions  of P inal County, Arizona. Santa  Cruz serves  approximate ly 14,480

customers. A copy of Santa Cruz's Certificate of Good Standing is attached as Exhibit 3.

Pa lo Verde  and Santa  Cruz rece ived the ir CC&Ns from the  Commiss ion in

Decision No. 61943 (September 17, 1999), Decision No. 66394 (October 6, 2003), Decision No.

26

27
1 Docket No. SW-03575A-07-0300 et a l.
z Except for a  small portion where Arizona  Water Company holds  a  water CC&N.

9.

8.

7.
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1 1 0 . P a lo  Ve rde  a nd S a nta  Cruz re ce ive d the ir CC&Ns from the  Commis s ion  in
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De cis ion No. 61943 (Se pte mbe r 17, 1999), De cis ion No. 66394 (Octobe r 6, 2003), De cis ion No.

67240 (S e pte mbe r 23, 2004), De cis ion No . 67830 (Ma y 5 , 2005), a nd De cis ion  No. 68448

(Februa ry 2, 2006). In addition, Pa lo Verde  and Santa  Cruz rece ived an Orde r P re limina ry for the

"387 Dis trict" a reas  in Decis ion No. 68498 (February 23, 2006).3

CP  is  a n Arizona  corpora tion. CP  provide s  wa te r s e rvice  within pa rts  of P ina l

County, Arizona . CP  re ce ive d a C C &N in De cis ion No. 54089 (J une  25, 1984). CP  curre ntly

se rves  17 cus tomers . A copy of CP 's  Certifica te  of Good S tanding is  a ttached as  Exhibit 4.

Francisco Grande  is  an Arizona  corpora tion. The C C &N for Francisco Grande  was

origina lly gra nte d in De cis ion No. 47711 (Ma rch 3, 1977). S ince  tha t time , s ma ll portions  of

Fra ncis co  Gra nde 's  wa te r CC&N a re a  ha ve  be e n  tra ns fe rre d  to  Arizona  Wa te r Compa ny.

Fra ncis co Gra nde 's  Ce rtifica te  of Good S ta nding is  a tta che d a s  Exhibit 5. Fra ncisco Gra nde

currently has no customets_4
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The  Globa l Utilitie s ' office s  a re  loca te d a t 21410 North 19*" Ave nue , S uite  201,

P hoe nix, Arizona  85027. The  ma in phone  numbe r for the  Globa l Utilitie s  is  (623) 580-9600.

Tre vor T. Hill is  the  P re s ide nt of e a ch of the  Globa l Utilitie s , a nd Cindy Lile s  is  the  s e cre ta ry of

1 7 e a ch of the  Globa l Utilitie s .

18 14.

19

20

On J a nua ry 16, 2007, the  Globa l Utilitie s  file d Acquis ition S che dule s  with the

Commis s ion de s cribing its  a cquis ition of the  e quity of both Fra ncis co Gra nde  a nd CP  Wa te r.

Globa l Pa rent made  this  filing in compliance  with Decis ion No. 67830 (Docke t Nos . SW-03575A-

2 1

22
3

23

24

25

26

Currently, Palo Verde and Santa  Cruz have applications to transfer their assets and CC&Ns from LLCs to
Coiporations in Docket Nos. SW-20445A-06-0155, W-20445A-06-0155, SW-03575A-06-0155 and W-03575A-06-
0155. The hearing on those applications took place January 12, 2007. Should the Commission approve dose
applications, then Global Water - Palo Verde Utilities Company and Global Water - Santa Cruz Water Company
(both Arizona "C" Corporations) should replace Palo Verde and Santa Cruz in this application. For the status of the
"Order Preliminary" for the 387 District areas, see Docket No. SW-03575A-07-0305.
4 Francisco Grande's annual reports do show one customer, the Francisco Grande Resort, which is owned by the
former owner of Francisco Grande. However, it appears that the facilities used to serve the Resort were actually
owned by the Resort, not the utility company.

27
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2

3

4

5 15.

6

7

04-0767 and W-03576A-04-767). Tha t schedule  describes  tha t Globa l Wate r, Inc., a  wholly owned

subs idia ry of Globa l P a re nt, a cquire d the  e quity in both Fra ncisco Gra nde  a nd CP  Wa te r.5 The

ma in a ddre s s  for both Globa l P a re nt a nd Globa l Wa te r, Inc. is  21410 North 19th Ave nue , S uite

201, Phoenix, Arizona  85027. The ir main phone  number is  (623) 580-9600.

The  Globa l Utilitie s ' C C &N areas  a re  de scribed on maps  and lega l de scriptions

a lre a dy on file  with the  Commis s ion. A ma p s howing proximity of the  P a lo Ve rde  to Fra ncis co

Grande  is  a ttached a s  Exhibit 6. A map showing the  proximity of Santa  Cruz to Francisco Grande

8 a nd CP  is  a tta che d a s  Exhibit 7.

9 16. The  ma na ge me nt conta ct for the  Globa l Utilitie s  is :

10

U
.1
n..

11

12

Mr. Gra ha m S immonds
Senior Vice  President
Globa l Water Management
21410 North 19th Avenue, Suite  201
Phoenix, Arizona  85027.
(623) 580-9600.
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14 17.
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The operators of record for Santa Cruz and Palo Verde are:

Certification
VI

&<»-Ii.
P-* 15 Name of Utility Na m e
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84 16 S a nta  Cruz Treatment Shawnees  Michaud

Ope ra tor ID P hone  Num be r

22374

17 Santa Cruz Dis trib u tio n Joel Wade 06327

18 P a lo Ve rde Wastewater Joel Wade 06327

19 P a lo Ve rde Colle c tion Joel Wade 06327

(623) 580-9600

(623) 580-9600

(623) 580-9600

(623) 580-9600

20 P a lo Ve rde 's  a nd S a nta  Cruz's  fie ld ope ra tions  a nd ma inte na nce  pe rsonne l a re  loca te d a t:

2 1

22

Globa l Water Cente r
22590 North Powers  Parkway
Ma ricopa , AZ 85239
(520) 568-1593.

23

24

25

26

27
5 Global Water - Palo Verde Utilities Company and Global Water - Santa Cruz Water Company are also wholly
owned subsidiaries of Global Water, Inc.

6



1 1 8 . The Global Utilities' attorneys are:

2

3

4

Micha e l W. Pa tte n
Timothy J . Sabo
Roshka  DeWu1f & Patten, PLC
One Arizona  Cente r
400 East Van Buren Stree t, Suite  800
Phoenix, Arizona  85004

5

(602)256-6100
6

7 All data requests or other requests for information should be directed to :

8

9

1 0

Micha e l W. Pa tte n
Timothy J . Sabo
Roshka  DeWu1f & Patten, PLC
One  Arizona  Cente r
400 East Van Buren Stree t, Suite  800
Phoenix, Arizona  85004U
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Mr. Graham Symmonds
Senior Vice  Pres ident
Globa l Water Management
21410 North 19th Avenue, Suite  201
Phoenix, Arizona  85027
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20

2 1

22

23

Francisco Grande's and CP's rates were established in their original CC&N orders

in 1977 and 1984. Those rates are identical to the rates of a predecessor company (Giant Utility

Company) from the 1960s, and have not been changed since that time. The Global Utilities

request that from and after the Commission's order in this docket, all new customers located in the

current certificated area for Francisco Grande and CP receive water, wastewater and reclaimed

water service subj act to Palo Verde's and Santa Cruz's current rates and charges for utility service,

approved by the Commission in Decision No. 61943 (September 17, 1999) and as set forth in Palo

Verde's and Santa Cruz's tariffs on file with the Commission. However, the Global Utilities

24 request that existing CP customers receive water service at their current rates until the

25

26

Commission approves new rates for Palo Verde and Santa Cruz. In sum, Global Utilities request

the following regarding rates:

27
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1 (1) Tha t P a lo Ve rde 's  curre nt ta riff ra te s  for wa s te wa te r a nd re cla im e d wa te r

2

3 (2)

s e rvice  s ha ll apply in the  a rea  trans fe rred from Francis co Grande ,

Tha t Santa  Cruz's  current ta riff ra te s  for wa te r s e rvice  s ha ll apply in the  a rea

4

5 (3)

6

7

trans fe rred from Francis co Grande ,

Tha t S a nta  Cruz's  curre nt ta riff ra te s  for wa te r s e rvice  s ha ll a pply to a ll ne w

c u s to m e rs  (a fte r  th e  d a te  o f th e  fin a l o rd e r in  th is  c a s e )  in  th e  a re a

trans fe rred from CP ,

8 (4) Tha t a ll exis ting cus tomers  of CP  (a t the  da te  of the  fina l orde r in this  ca se )

sha ll continue  to re ce ive  wa te r se rvice  a t the  curre nt ta riff ra te  for CP  until9

10

11 20.

the  Commiss ion approves  new ra tes  for Santa  Cruz in a  ra te  case ,

The  Globa l Utilitie s ' ba lance  s hee ts  and income  s ta tements  a re  a ttached as  follows :

12 Santa Cruz Exhib it 8

8-1

13 P a lo Ve rde Exhibit 9

Exhibit 10614 Francis co Grande
Q

15 CP Exhib it 11
oz:
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17

18

19

The  Glob a l Utilitie s  will p rovide  a ll ne ce s s a ry a nd  re q uire d  no tice . P ro o f o f

publica tion of notice  will be  file d with the  Com m is s ion in this  docke t once  a  proce dura l orde r is

is s ue d in this  docke t. Like wis e , once  the  Com m is s ion is s ue s  a  p roce dura l orde r s pe cifying  the

de s ire d form  of notice , the  Glob a l Utilitie s  will p rovide  the  notice  to  a ll curre nt cus tom e rs  of

Francis co Grande  and CP .20

21 22.

22

23

24

Fra nc is co Gra nde  is  a uthorize d to  is s ue  up  to  1 ,000 s ha re s  in  com m on s tock.

Francis co Grande  is s ued 10 s ha res  of common s tock, which Globa l Wate r, Inc. now pos s es s es . CP

Wa te r is  curre ntly a uthorize d to is s ue  up to 10,000 s ha re s  in common s tock. CP  Wa te r is s ue d 10

shares  of common s tock, which Globa l Water, Inc. now posses ses .

25

26

27

6 The Francisco Grande and CP financia l s ta tements  are for ca lendar year 2006. These utilities  were not acquired until
the  very end of 2006, a nd Globa l P a rent is  not a ttes ting to the  a ccura cy of thos e  fina ncia l s ta tements , which a re
provided for informationa l purposes  only.
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1 23.

2

3

4

5

6 24.

7

All s e curity de pos its , if a ny, he ld  by Fra ncis co Gra nde  a nd CP  Wa te r will be

transfe rred to Pa lo Verde  and Santa  Cruz. In addition, Pa lo Verde  and Santa  Cruz will a ssume the

re funding obliga tions , if any, of Francisco Grande  for ma in extens ion agreements , and any me te r

a nd se rvice  line  ins ta lla tions . Like wise , Sa nta  Cruz will a s sume  the  re funding obliga tions , if a ny,

of CP Water for main extension agreements , and any meter and service  line  insta lla tions.

Applicants  propose  to obta in new or transfe rred franchises  for the  current Francisco

Grande  and CP certifica ted a reas  within 365 days  of the  e ffective  da te  of the  Commission Decis ion

8

9

10

a pproving this  a pplica tion.

WHEREFORE, the  Globa l Utilitie s  re s pe ctfully re que s t tha t the  Com m is s ion:

Is s u e  a  p ro c e d u ra l o rd e r s c h e d u lin g  a  h e a rin g  o n  th is  Ap p lic a t io n  a s  s o o n  a s

U
-I
ca..

11 poss ible , a nd the re a fte r

B.I

E-' \D
I

I

12 Is s ue  a  fina l orde r:a vo
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(1)

(2)

(3)

(4)

(5)

(6)

(7)

20

2 1 (8)

Tra ns fe rring Fra ncis co Gra nde 's  wa s te wa te r C C &N to P a lo Ve rde ,

Tra ns fe rring Fra ncis co Gra nde 's  wa te r C C &N to S a nta  Cruz,

Tra ns fe ning CP 's  wa te r CC&N to  S a nta  Cruz ,

Tra ns fe mhg Fra ncis co Gra nde 's  wa s te wa te r a s s e ts , if a ny, to P a lo Ve rde ,

Tra ns fe rring Fra ncisco Gra nde 's  wa te r a s se ts , if a ny, to S a nta  Cruz,

Tra ns fe rring CP 's  a s se ts , if a ny, to S a nta  Cruz,

Orde ring tha t P a lo Ve rde 's  curre nt ta riff ra te s  for wa s te wa te r a nd re cla im e d

wa te r s e rvice  sha ll a pply in the  a re a  tra ns fe rre d from Fra ncisco Gra nde ,

Orde ring tha t S a nta  Cruz 's  curre nt ta riff ra te s  for wa te r s e rvice  s ha ll a pply

22

23 (9)

24

25

in the  a re a  tra ns fe rre d from Fra ncisco Gra nde ,

Orde ring tha t S a nta  Cruz 's  curre nt ta riff ra te s  for wa te r s e rvice  s ha ll a pply

to a ll ne w cus tome rs  (a fte r the  da te  of the  fina l orde r in this  ca se ) in the  a re a

tra ns fe rre d from CP ,

26

27

A.

9



1 (10)

2

3

4 (11)

Orde ring tha t a ll e xis ting cus tome rs  of CP  (a t the  da te  of the  fina l orde r in

this  case ) sha ll continue  to rece ive  wa te r se rvice  a t the  current ta riff ra te  for

CP until the  Commission approves new ra tes  for Santa  Cruz in a  ra te  case ,

Finding tha t the  tra ns fe rs  de s cribe d in this  Applica tion a re  in the  public

5 inte re s t,

6

7

8

(12) Gra nting this  Applica tion;

(13) Granting any other necessary approvals.

RES P ECTFULLY S UBMITTED th1s ay of August 2007.

9 ROSHKA DEWULF & PATTEN, PLC
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Michael w4/1pa ten
Timothy J . S a to
One  Arizona  Cente r
400 East Van Buren Stree t, Suite  800
P hoe nix, Arizona  85004Q
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copies  of the  foregoing
file d this 6 da y of Augus t 2007, with:

1 7

1 8

Docke t Control
ARIZONA CORPORATION COMMISSION
1200 West Washington
Phoenix, Arizona  850071 9

20 Copies  f the  foregoing hand~de1ivered/mailed
this day of August 2007, to:

2 1

22

23

Lyn A. Fa rmer, Esq.
Chie f Adminis tra tive  La w Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  8500724

25

26

Chris tophe r C. Ke e le y, Es q.
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  8500727

1 0
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2

3

Ernest G. Johnson, Esq.
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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Gantinenntal Series

February 27, 2007

Ms. Cindy Liles
Senior Vice President and CFO
Global Water Management, LLC
21410 North 19"' Avenue, Suite 201
Phoenix AZ 85027

R e : Request for Water and Wastewater Services

Dear Ms. Liles  '

CHI Construction Company owns approximately 7,000 acres in Penal County, Arizona,
approximately 6 miles west of the central area of the City of Casa Grande. The development is
bounded generally by Corrales Road to the east, Maricopa/Casa Grande Highway to the north,
Russell Road to the west and % mile south of Highway 84 to the south. The legal description for
the property is attached as Exhibit A. We have recently annexed a major portion of the
development into the City of Casa Grande, received zoning approval and have preliminary plat
approval for approximately 3,800 lots.

CHI Construction Company is  requesting water and wastewater service  for this  development. It
is  our understanding tha t part of the  development is  a lready included in the  certifica ted areas of
both CP  Wa te r Compa ny a nd Fra ncisco Gra nde  Utility Compa ny. We  a re  a wa re  tha t Globa l
Water Resources , LLC recently acquired the  equity in both utilitie s . We a re  requesting se rvice
from CP Water Company and Francisco Grande  Utility Company. Should the  CC&N's  transfe r
from CP Water Company and Francisco Grande Utility Company to Santa  Cruz Water Company
and Palo Verde  Utilities  Company, we are  requesting water and wastewater service  from Santa
Cruz Water Company and Palo Verde Utilities Company.

Approximately 1,400 acres of the 7,000 acres fall within an uncertiticated area and has no water

provider. The legal description for this area is attached as Exhibit B. We are requesting that this

area be included in your next available expansion of service areas for Santa Cruz Water

Company. Approximately 3300 acres of the 7000 acres fall within an u certificated area and has

no wastewater provider. The legal description for this area is attached as Exhibit C. We are

requesting that this area be included in your next available expansion service area for Palo Verde

Utilities Company.

C:\Documents and Settings\xpryor\Local Settings\Temporary Internet Files\oLKD2\cindy Liles Request for Water
and Wastewate Services Pinal Count 3 .doc

r 15430 NORTH Sco1T5gA_2FI0Ag \ SUITE zoo l scoTrsoA1_E. AHLZONA85254 c 480.488.0006

CHI Conszructlon Company Ucense #ROC 064532-B



Ms. Cindy Liles
February 27, 2007
Page2

Please feel free to contact me should you need additional information.

Sincere ly,

s TRu c T1o n  COMP ANY

Roger Prior
Vice President

RP/eva

1
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Office of the

C0RP0RAT10N c0MM1ss10n
CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

1, Brian c. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certify that

***p/11,0 VERDE UTILITIES COMPANK LLC***

a domestic limited liability company organized under the laws of the State of Arizona, did
organize on the 15th day of June 2001.

further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said limited liability company is not administratively
dissolved for failure to comply with the provisions ofA.R.s. section 29-601 et seq., the
Arizona Limited Liability Company Act; and that the said limited liability company has not
filed Articles of Termination as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 17th Day of August, 2007, A. D.
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kw ì r

9
Q



EXHIBIT



STAT18 01= ARIZONA

Office  of the

CORPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

1, Brian C. McNeil, Execufive Director of the Arizona Corporation Commission, do hereby
certify that

***S ANTA CRUZ WA TER CUMP ANY, LLC***

a domestic limited liability company organized under the laws of the State of Arizona, did
organize on the 15th day of June 2001.

I further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said limited liability company is not administratively
dissolved for failure to comply with the provisions ofA.R.S. section 29-601 et seq., the
Arizona Limited Liability Company Act; and that the said limited liability company has not
filed Articles of Termination as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, leave hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 17th Day of August,2007, A. D.
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STAT18 01= ARIZONA
-

Office  of the

CORPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, brian C. Mcneil, Executive Director of the Arizona Corporation Commission, do hereby
certify that

***CP WATER COMPANY***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
May 31, 1984.

I further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act,and that its
most recentAnnual Report, subject to the provisions ofA.R.S. sections 10-122, 10-123,
10-125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing, and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate isnot to beconstrued as an endorsement, recommendation, or
notice ofapproval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, leave hereuntoset my hand andaffixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 17th Day of August, 2007, A. D.
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STAT18 OF ARIZONA

Office  of the

CURPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

1, Brian C. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certify that

***FRANCISCO GRANDE UTILITIES COMPANY***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
March 29, 2002.

further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act, and that its
most recent Annual Report, subject to the provisions of A.R.S. sections 10-122, 10-123,
10-125& 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to beconstrued as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 17th Day of August, 2007, A. D.
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COMPANY NAME: SANTA CRUZ WATER c01vl;pAny

Acct.

No. DESCRIPTION

Orig°mal

Cost (OC)

Accum ula te d

Dep rec ia tio n

(AD)

O.C.L.D.

(OC less AD)

301 Organization n

-

302 Franchis es

303 Land and Land Rights 46,711 46,711

304 Structures and Improvements 414,774 (60,256) 354,518

305 Collection/Impounding Reservoirs uh

307 Wells and Spritlgs 1,952,158 (100,318) 1,851,840

309 Supply M3il1s 1,991,453 (75,340) 1,916,113

310 Power Generation Equipment 948 (24) 924

311 Pumping Equipment 3,086,372 (383,22®. 2,703,146

320 Water Treaunent Equipment 9,593 (1,929) 7,664

330 Distribution Reservoirs and Standpipes 1,367,063 (111,883) 1,255,180

331 Transmission and Distribution Mains 16,788,850 (738,297) 16,050,553

333 Services 1,565,507 (92,760) 1,472,747

334 Meters and Meter Installations 2,605,488 (260,076) 2,345,412

335 Hydrgntg 1,727,228 (76,242) 1,650,986

336 Backflow Prevention Devices 24,547 (3,872) 20,675

339 Other Plant and Misc. Equipment 103,440 (9,177) 94,263

340 Office Furniture and Equipment 199,657 (74,665) 124,992

341 Trans porta tion Equipment 302,361 (61,777) 240,584

342 Stores Equipment
-

343 Tools, Shop and Garage Equipment 30,774 (2,381) 28,393

344 La bora tory Equipme nt 5,964 (1 ,002) 4,962

345 Power Operated Equipment

346 Communication Equipment 46,576 (12,655) 33,921

347 Miscellaneous Equipment 1,146 (65) 1,081

348 Other Tangible Plant 1,194,752 (94,914) 1,099,838

T O T A L S 33,465,362 (2,160,859) 31,304,503

UTILITY P LANT 13N S ERVICE

This amount goes on the Balance Sheet Acct. No. 108
i'

4



CQMPANY NAME: SANTA CRUZ WATER COMPANY

Acct.

No. DES CRIP TION

Orig in a l

Cos t (1)

Depreciation
Percentage (2)

Depreciation

Expense (1x2)

301 Organization 11

302 Franchises Q Q ii

303 Land and Land Rights 46,711 - a

304 Structuresand Improvements 414,774 3.33% 14,071

305 Collection/Impounding Reservoirs L u -

307 Wells and Springs 1,952,158 3.33% 45,197

309 S upply Ma ins 1,991,453 2.00% 32,297

310 Power Generation Equipment 948 5 .00% 24

311 Pumping Equipment 3,086,372 12.50% 288,223

320 Water Treatment Equipment 9,593 3.33% OT 20.00% 3 0 1

330 Distnbudon Reservoirs and Standpipes 1,367,063 2.22% OT 5.00% 33,675

331 Transmission and Distl'ibutioll Mains 16,788,850 2.00% 264,049

333 Services 1,565,507 3.33% 38,789

334 Meters and Meter Installations 2,605,488 8.33% 196,613

335 Hydra n ts 1,727,228 2.00% 27,240

336 Backtiow Prevention Devices 24,547 6.67% 1,689

339 Other Plant and Misc. Equipment 103,440 10.00% 4,828

340 Office Furniture and Equipment 199,657 6.67% 44,031

3 4 1 Transportation Equipment 302,361 20.00% 44,144

342 Stores Equipment 4- an

343 Tools, Shop and Garage Equipment 30,774 5.00% 1,297

344 Laboratory Equipment 5,964 10.00% 502

345 P owe r Ope ra te d Equipme nt -

346 Communjcad on Equipment 46,576 10.00% 8,241

347 Miscellaneous Equipment 1,146 10.00% 57

348 Other Tangible  P lant 1,194,752 l0 . 0 0 % 77,332

Plus Depreciation on Not-Utility Assets 67,050

Less: CIAC amortization Lu

TOTALS 33,465,362 - 1,189,650

\

CALQULATIQN_0F DEPRECIATION EXPENSE FOR CURRENT YEAR

This amount goes 011 the Comparative Statement of Income and Expense
Acct. No. 403 |
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COMPANY NAME: SANTA CRUZ WATER COMPANY

Acct
.No.

AS S ETS

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END UF

YEAR

CURRENT AND ACCRUED AS S ETS

131 Cash 750$ $740

134 Working Funds 0 0

135 90Te m wry Cas h Inves tments 0 0

141 Customer Accounts Receivable 655,662 693,653

146 Notes /Rece ivables  from Associa ted Comparlies 0 0

151 P lant Ma te ria l and S upplie s 0 0

1 6 2 P re p s le n ts 27,570 27,211
173 Accrue d Utile Re ve nue 0 156,985

174 Miscellaneous Current and Accrued Assets 61,264 0

T O T AL C UR R E NT AND AC C R UE D AS S E TS $ 745,246 $878,589

FIXED ASSETS
101 Utile P la nt in  S e rvice s 18,678,398 $ 33,465,362

103 Prone Held for Future Use 0 0

105 |
»Construction Work 'm Pro ass 7,465,918 23,369,592

108 Accumula te d De pre cia tion .* Utility P la nt (1,072,511) (2,160,859)

121 Non-Utili Prove 316,541 367,091

122 Accumulated Depreciation - Not Utility 0 (97,268)

TOTAL FIXE D AS S E TS s 25,390,602 $ 54,943,918

TOTAL ASSETS s 26,135,851 $55,822,507

I

BALANCE SHEET

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page,
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COMPANY NAME: S ANTA CRUZ WATER COMP ANY

Acct.
No.

LIABILITIES

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF

YEAR

CURRENT LIABILITES
231 Accounts  P ayable $ 1,108,614 $2,029,055

232 Note s  P a ya ble  Curre nt P ortion) 0 0

234 Notes/Accounts Payable to Associated Companies 0 0

235 Customer Deposits 983,712 711,020
236 Accrue d Ta xe s 35,041 113,256
237 Accrue d Inte re s t 7,083 16,495
241 Miscellaneous Current and Accrued Liabilities 386,725 1,966,572

TOTAL CURRENT LIABILITIES 36 2,521,175 $4,836,398

LONG-TERM DEBT Ove r 12 Mo n th s )
224 Long-Term Notes and Bonds $0 $0

DE F E R R E D C R E DIT S

2.51 Unamortized Premium on Debt $0 $0

252 Advances 'Lu Aid of Construction 7,889,438 14,043,997

255 Accumula ted De fe rred Inves tment Tax Credits 0 0

271 Contributions in Aid of Constmcdon 0 0

272 Le s s : Amoltiza tioll of Contributions 0 0

2 8 1 Accumula te d De fe rre d Income  Ta x 0 0

TOTAL DEFERRED CREDITS $ 7,889,438 $14,043,997

TOTAL LIABILITIES $ 10,410,613 $18,880,395

C AP IT AL AC C O UNT S

201 Common Stock Issued $ 10,605,321 $27,017,896

2 1 1 P a id in Capita l in Excess  of P a r Va lue 0 0

215 Re ta ine d Ea rnings 5,127,362 9,924,216

218 IPropriety Capita l S ole  P rops  and P a rtne rs  lips) 0 0

TOTAL CAPITAL $ 15,732,683 $36,942,112

TOTAL LIABILITIES AND CAPITAL S  26,135,851 $55,822,507

J

4

B AL ANC E  S HE E T  ( C O NT INUE D )
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COMPANY NA1\[E: SANTA CRUZ WATER COMPANY

Acct.

No.

OPERATING REVENUES PRIOR YEAR CURRENT YEAR

461 Metered Water Revenue 3,797,565S $6,649,383

460 Unmetered Water Revenue

474 Other Water Revenues 1,309,504 1,252,845

TOTALREVENUES $ 5,107,069 $7,902,228

OPERATING EXPENSES

601 Salaries and Wages $0 $0

610 Purchased Water 49,020 31,200

615 Purchased Power 206,786 360,697

616 Fue l for P owe r P roduction 0 3,110

618 Chemicals 14,882 43,291

620 Repairs and Maintenance 31,321 37,324

6 2 1 Office Supplies and Expense 3,975 0

630 Outside Services 677,793 1,193,484

635 Water Testing 11,503 27,685

6 4 1 Re n ts 29,992 3,355

650 Transportation Expenses 1,574 0

657 Insurance - General Liabili 62,926 0

659 Insurance Health and Life 0 0

666 IRe story Commission Expense 6,850 0

675 ' sce llaneous Expense 82,545 47,685

403 Denreciadon Expense 549,585 1,189,650

408 Taxes Other Than Income 15,636 19,746

4 0 8 .1 1 P ro n e Ta xe s 59,392 106,204

409 Income Tax 0 0

TOTAL OPERATING EXPENSES 1,803,780$ $ 3,063,431

I PERATING INCOME/ OSS) $3,303,289 $ 4,838,797

OTHER INCOME/(EXPENSE)
414 Gain Loss from Disposing of Utility Assets 0$ $ (15,651)

4 1 9 Interest and Dividend Income 6,519 0

4 2 1 Non-Utili Income 0 0

426 Misce lla ne ous  Non-Utility Expe nse s 0 0

427 In te re s t Expe ns e 0 (22,364)

TOTAL OTHER INCOME/ EXPENSE) $ 6,519 $ (38,015)

NET INCOME/(LOS S ) s 3,309,808 s 4,800,782

COMP ARATIVE S TATEMENT OF INCOME AND EXP ENS E

8





COMP ANY NAME' P a lo  Ve rde  Utilitie s  Compa ny

Acct.

No . DESCRIPTION

Original

Cost

(OC)

Accumulated

Depreciation

(AD)

O.C.L.D.

(OC less AD)

351 Organization
-

352 FT3I1ch_is6s
-

353 Land and Land Rights 186,009 186,009

354 Structures and Improvements 16,505,298 (1,266,001) 15,239,297

355 Power Generation Equipment 200,075 (28,816) 171,259

360 Collection Sewers _.. Force 3,795,714 (311,148) 3,484,566

361 Collection Sewers Gravity 20,733,558 (729,627) 20,003,931

362 Special Collecting Structures

363 Services to Customers 1 ,667,222 (68,269) 1,598,953

364 Flow Measuring Devices 23,636 (3,279) 20,357

365 Flow Measuring Installations

370 Re c e iving W e lls 104,852 (19,720) 85,132

371 Pumping Eqvipm ant 2,974,267 (369,145) 2,605,122

375 Reuse Transmission & Distribution 6,185,689 (210,797) 5,974,892

380 T\'eatment and Dis pos al Equip . 5,264,669 (545,323) 4,719,346

3 8 1 Plant Sewers 75,669 (14,361) 61,308

382 Outfall Sewer Lines 353,645 (54,688) 298,957

389 Other P lant and Mis c . Equipment 280,627 (29,673) 250,954

390 Office F1um'tu.re and Equipment 138,078 (55,061) 83,017

391 Trans porta tion Equipment 161,368 (47,799) 113,569

393 Tools, Shop and Garage Equip. 32,976 (1,388) 31,588

394 Lab oratory Equipment 26,137 (3,805) 22,332

395 Power Operated Equipment 4,694 (117) 4,577

396 Communication Equipment 34,718 (9,404) 25,314

397 Miscellaneous Equipment 19,965 (998) 18,967

398 Odor Tangible Plant 618,157 (61,086) 557,071

TOTALS

59,387,023 (3,830,505) 55,556,518

UTILITY PLANT IN SERVICE

.1

This amount goes on the Balance Sheet Acct. No. 108
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COMP ANY NAME: P a lo Verde Utilities  Company

Acct.

No. DESCRIPTION

Orig in a l

Cos t (1)

Depreciation
Percentage

(2)

Depreciation

Expense (1x2)

351 Organization

352 Franchis es

353 Land and Land Rights 186,009 a

354 Structures and Improvements 16,505,298 3.33% 467,318

355 Power Generation Equipment 200,075 5.00% 10,017

360 Collection Sewers - Force 3,795,714 2.00% 60,071

361 Collection Sewers -- Gravity 20,733,558 2.00% 328,041

362 Special Collecting Structures

363 Services to Customers 1,667,222 2.00% 24,698

364 Flow MeaSuring Devices 23,636 10.00% 2,283

365 Flow Measuring Installations

370 Receiving Wells 104,852 3.33% 3,285

371 Pu.mpl1r1g Equipment 2,974,267 12.50% 302,630

375 Reuse Transmission & Distribution 6,185,689 2.50% 123,178

380 Treatment and Disposal Equip. 5,264,669 5.00% 249,558

3 8 1 P lant S ewers 75,669 5 .00% 3,852

382 Outfa ll S e we r Line s 353,645 3.33% 11,535

389 Other Plant and Misc. Equipment 280,627 6.67% 17,940

390 Office Furniture and Equipment 138,078 6.67% or20.00% 33,139

3 9 1 Transportation Equipment 161,368 20.00% 25,768

393 Tools , S hop and Garage  Equip. 32,976 5.00% 996

394 Laboratory Equipment 26,137 10.00% 2,361

395 P owe r O pe ra te d  Equipme nt 4,694 5.00% 117

396 Coxmunicad on Equipment 34,718 10.00% 4,960

397 Miscellaneous Equipment 19,965 10.00% 998

398 Other Tangible Plant 618,157 10.00% 45,528

Plus Depreciation on Non~Utility Assets 70,261 12,349

Less: CIAC Amortization

TOTALS 59,457,284 _ 1,730,622

CALCULATION OF DEPRECIATION EXPENSE

X

This amount goes on the Comparative Statement of Income and Expense Acct. 403
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COMP ANY NAl\IE: P a lo Verde Utilities  Company

Ac c t

No . ASSETS

BALANCE AT
BEGINNING OF

TEST YEAR

BALANCE AT
END OF
YEAR

CURRENT AND ACCRUED AS S ETS

131 Cash $ s

132 Specia l Depos its 92,732 95,576

135 Temporary Cash Inves tments 545

141 Cus tomer Accounts  Rece ivable 425,496 736,345

146 Notes/Receivables from Associated Companies

151 P lant Mate ria l and Supplie s
162 P re p s  re n ts 26,498 7,258

174 Miscellaneous Current and Accrued Assets
TOTAL CURRE NT AND ACCRUE D AS S E TS

$ 544,726 $839,723

FIXED AS S ETS
101 Ud li P lant 'm Service $ 41,584,987 $ 59,387,023

103 P rone He ld for Future  Us e

105 Construction Work in Pro ass 8,050,798 18,058,901

108 Accumula te d De pre cia tion .- Utility P la nt (2,123,171) (3,831,123)

121 No n -Utili P rope rty 70,261

122 Accumula te d De pre cia tion .- Non Utility (18,164)
TOTAL FIXE D AS S E TS S 47,512,614 $ 73,666,897

TOTAL ASSETS s 48,057,340 s 74,506,620

BALANCE SHEET

\

NOTE: Tota l Asse ts  on this  page  should equa lTota l Lia b ilitie s  a nd  Ca p ita l 011 the following page.
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COMPANY NAME' Palo Verde Utilities Company

Acct.
No. LIABILITIES

BALANCE AT
BEGINNING OF

TEST YEAR

BALANCE AT
END OF

YEAR

CURRENT LIABILITES
231 Accounts Payable s 2,590,999 s 2,290,818

232 Notes Payable Current Portion 0

234 Notes/Accounts Payable to Associated Companies 0 1,175
235 Customer Deposits 0

236 Accrued Taxes 0 42,609

237 Accrued Interest 0

241 Miscellaneous Current and Accrued Liabilities 1,295,601 2,562,731

TOTAL CURRENT LIABILITIES $ 3,886,600 $ 4,897,333

LONG-TERM DEBT Over 12. Months)

224 Long-Teml Notes and Bonds $ $

DEFERRED CREDITS

252 Advances in Aid of Construction $ 5,076,085 $ 10,262,459

253 Other Deferred Credits
255 Accumulated Deferred Investment Tax Credits

271 Contributions i11 Aid of Construction

272 Less: Amortization of Contributions

281 Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS $ 5,076,085 S 10,262,459

TOTAL LIABILITIES 8,962,685$ $ 15,159,792

CAPITAL ACCOUNTS
201 Common Stock Issued s 38,660,609 s 57,901,349

211 Other Paid in Capital 0

215 Retained Earnings 434,046 1,445,479

218 Proprietary Capital Sole Props and Partnerships)
TOTAL CAPITAL s 39,094,655 $ 59,346,828

TOTAL LIABILITIES AND CAPITAL S 48,057,340 S 74,506,620

BALANCE S HEET fCONT1NUED1
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COMP ANY NAME: P a lo  Ve rd e  Ut ilit ie s  Co m p a n y

Acc t.
No .

OPERATING REVENUES PRIOR YEAR CURRENT YEAR

521 Flat Rate Revenues $ 2,694,696 $ 4,426,614

522 Measured Revenues 37,607 99,493

536 Other Wastewater Revenues 256,319 253,777

TOTAL REVENUES s 2,988,622 s 4,779,884

O P E R ATING  E XP E NS E S

701 Salaries and Wages $ $

710 Purchased Wastewater Treatment

711 S ludge  Re mova l Expe ns e

715 Purchased Power 140,137 335,060

716 Fue l for P owe r P roduction 3,861 8,243

718 Chemica ls 22,876 42,473

720 Mate ria ls  and S upplie s 40,889 42,263

731 Contractua l Services .- P rofessiona l 711,807 1,302,854

735 Contractual Services - Testing 29,337 41,919

736 Contractual Services - Other 72,899 75,866

742 Re nta l of Equipme nt 29,044 3,397

750 |Tra11spo1"tationE e ls e 0

755 Insurance  Expense 61,026 500

765 \R e 1 a 0 Com m is s ion  Expe ns e 1,406 0

775 Miscellaneous Expense 135,645 91,099
403 Deprecia tion Expense 1,036,552 1,730,622

408 Ta xe s  Othe r Tha n  Income 910

408.11 P roperty Taxes 51,573 81,161

409 Inc om e  Ta xe s 0

TO TAL O P E R ATING  E XP E NS E S s 2,337,051 3,756,367$

OPERATING INCOME/LOSS $ 651 ,571 $ 1,023,517

OTHER INCOME/EXPENSE
414 Gain/ Loss Rom Disposal of Utility Assets 0SB $ (14,925)

419 Interest and Dividend Income 1,290S 2,843s

421 No n -Utili Income

426 Misce lla ne ous  Non-Utility Expe nse s

427 Inte rest Expense
TOTAL OTHER INCOME/EXPENSE 1,290$ $ (12,082)

NET INCOME/(LOS S ) $ 652,861 S 1,011,436

l¢

COMP ARATIVE S TATEMENT GF INCOME AND EXP ENS E
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EXHIBIT



ASSETS

CURRENT AND ACCRUED ASSETS

in Funds
Ur Cash Investments

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF
YEAR

s S

Acct
.Nm

131
134
135
141

CURRENT AND ACCRUED ASSETS
Cash

irking Funds
Cash InvestmentsTem fur

Customer Accounts Rcceivabla

146 Notes'lR.eceival51cs Rom Associated Companies
151. | IPlant Material and Su lies
162 l lPIUS Mis
174 kclsllaneous Current and Accrued Assets

TOTAL CURRENT AND ACCRUED ASSETS
-

s s 4"s

lrrxmn ASSETS
101 Utility Plant in Scrvicne s 4£176 s f r , 7 7 4

103 Proms Held for Future Use

105 -Constxuation Work 'm Pro ass
108 IAccumulated D redaction - Utile Plant
121 Non-Utili Prop
122 ' |Accumulated D eciation - Non Utile v e ,  7 7 0 v i aV31

TOTAL FIXED ASSETS _cr-s i-»9"s

TOTAL ASSETS ~.d-ds S ._4--'

04/15/2001 1353:

Apr. 16, 2007 11:43AM

R Burks (FAX)941 366 7097
rw.vzz1

P.[108/(119
r, I

COMPANY 1v*4.mE
F1/4Af6»';r. v 6/»vw/~.~ H/'S /.-/.~,J C9/4/!»+J"'*_/°

BALANCE smart

I

NOTE: The Assets on this page should beequal to Total Liabilities andCapital on the following page.
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CQ/L'l*#COMPANY NAME Jfv »vC1'.f¢.a 6 / WE M11 II/'fvS

Acct.
No.

LIABILITIES

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF

YEAR

CIJRRENTLIABILITE s

231 Accounts Payable s I L94 s 1.r,¢ez
232 News Pa baa Cum:ntPortion)
234 , |Otes/Accounté Pa ac to Associated Companies

235 1Cuntomcrb sits

236 a t TaxesCG

237 vi InterestAcc
241

1 ccllaneous Cununt and Accrued Liabilities
4TOT CURRENT LIABILITIES .vs  I J '  c  L s  / L  4 9

I»LON DEBT Over 12-Months)

224 I I I~Tcnn Notes and Bonds s s .

DEFERRED CREDITS

251 \am 'zed Premium on Debt s s

252 Alva es in Aid of Construction

255 OfAcc elated Deferred Investment Tax Credits

271 Conntibutions in Aid of Construction

272 llIn oxidization of Contributions

281 Accumulated Deferred Income Tax

IT DEFERRED CREDITS s s

IT LIABILITIES s 25149 s I$74.94

n
CAPITAL ACCOUNTS

201 Common Stock Issued z 0s $ 10

211 Paid in C ital in Excess of Par Value 11. 73 13. 738'

215 »Retained Earvin 1 6  v v MJ/ .v
218 Pronrict Capital Sole Props and Partnerships)

TOTAL CAPITAL s IJ' we s NI Fa-

TOTAL LIABILITIES AND CAPITAL $-O' ,Qss

[14/I 5/2007 13:31.

Apr. 16. 1007 11:43AM

R Burks (FAX)94l 366 1097
Ho.9zll

P.l]89/019
r. 6

I

BALANCE SHEET (CONNNUEM

q
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ICOMPANYNAME u+fI:l'f».¢ C64 ,f».'/r  p l u m é̀f"»n.»(4»

OPERATING REVENUES PRIOR YEAR . CURRENT YEARAcct.
No.

red WaterRevenue _¢-s s461 Mete
etured Water Revenue460 Unrn
r Wann- Rcvcnues474 Othe

s ._0- ..0*s'rm

Sola:
Pure

opE11ATnvcEXPENSES

601 Salaries and Wages .s s

610 Purchased WBMT
615 Purvahased Power

518 Chemicals
620 u .

I:Lira'andMaintenance

621 DOffice S plies and Expense

. 630 Outside Services
635 Wahl Testing

641 Rents
650 4Tran oxtaltion Expenses

657 Insurance - General Liabili

659 Insurance - Health and Life

666 Regulate Commission Bxpcnse- Rate Case

675 .soellaneousExpense

403 Depreciation Expense

408 Taxnss Other Than Income

408.11 P ro p : Taxes

409 Income Tax
TOTAL OPERATING EXPENSES -4-'s -o-$

OPERATING1nco1vrE/lLoss *ors -U-s

OTHER INCOME/(EXPENS

419 Interest and Dividend Income s s

421 Non-Utili Income

426 Miscellaneous Non-Utility Bxpensm

427 Interest Exvfmse
I
ITOTAL OTHER INCOME/ xrmwsm) *O f$ _Qu$

NET 1ncomE/(Loss) s _.Q»- s _ of-.

114/15/2007 l 3:3| R Burks

Apr. }6. 2001 11:43AM
IFAXJ 941 368 7097

N0.9Z21
P.010/[119

r. 9

COMPARATIVE sTATE1v1:l~:nT OFINCOME AND EXPENSE

;A.L REVENUES

8
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EXHIBIT



COMP ANY NAl\/IE Ur 143/' Ib y of

Ac c t
.No .

AS S E TS

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF

YEAR

CURRENT AND ACCRUED AS S ETS I

131 Ca s h 3; 8

134 Working Funds
135 Temporary Cash Investments
141 Customer Accounts Receivable

1 4 6 Note s /Re ce iva ble s  ft~om  As s ocia te d Com pa nie s

151 P lant Ma te ria l and S upplie s
162 P re ps ants
174 Miscellaneous Current and Accrued Assets

TO TAL C UR R E NT AND AC C R UE D AS S E TS
IS $ 0

FIXED AS S ETS Rx'

101 Utility P lant in Se rvice I$ I$

103 Property Held for Future Use
105 ConsMlciion Work in Progress
108 Accumula ted Deprecia tion - Utility Plant
121 Non-Utility P rope rty
122 Accumula ted Deprecia tion - Non Utility I

TOTAL FIXED AS S ETS $ up I8

TOTAL ASSETS »s 0s

/\: 1

r
BALANCE SHEET

I

I

NOTE: The  As s e ts  on this  pa ge  s hould be  e qua l to Tota l Lia bilitie s  a nd Ca pita l on the  following pa ge .
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nLJ "COMPANY NAME 9 / 14'

Ac c t
No .

LIABILITIES

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF

YEAR

CURRENT LIABILITES
231 Accounts Payable $ s
232 Notes Payable  Current Portion)
234 Notes/Accounts Payable to Associated Companies

235 Customer Deposits

236 Accrued Taxes
237 Accrue d Inte re s t

241 Miscellaneous Current and Accrued Liabilities
TOTAL CURRENT LIABILITIES $ S

LONG-TERM DEBT Over 12 Months)
224 Long-Term Notes and Bonds $ $

DEFERRED CREDITS

251 Unamortized Premium on Debt $ $

252 Adva nce s  in Aid of Cons truction

255 Accumulated Deferred Investment Tax Credits
271 Contdbutions in Aid of Construction

272 Less: Amortization of Contributions
281 Accumulated Deferred Income Tax

TO TAL DE F E R R E D C R E DITS $ S

TOTAL LIABILITIE S $ $

CAP ITAL AC COUNT S 4

201 Common Stock Issued U olS b. aD$
211 P a id in Capita l in Excess  of P a r Va lue 88 8 93887
215 Retained Earnings 59119 < 98377
218 Proprietary Capital (Sole Props and Partnerships)

4

TOTAL CAPITAL s 1S

TOTAL LIABILITIES AND CAPITAL at'S grS

n .»"\ I \ 1 A

' I
BALANCE SHEET (CONTINUED)

I

I
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J ICOMPANY NAME 13)

Acct.
No .

OPERATING R E VE NUE S PRI OR YEAR
.a x 1

CURRENT YEAR
1 '

461 Mete red Wate r Revenue S 4 m(9 $ ¢

460 Unmetered Water Revenue

474 Other Water Revenues

TOTAL REVENUES VS$ $ /4 6

O P E RATING  E XP E NS E S

601 Salaries and Wages $ 14 38
:

610 Purchased Water -/m 4 It o

615 Purchased Power
618 Chemica ls
620 Repairs and Maintenance
621 Office  Supplies  and Expense

630 Outside Services 1,a18 I 23 Z
635 Wa te r Te s ting
641 Rents
650 Transporta tion Expenses

657 Insurance .- General Liability

659 Insurance  - Hea ldu and Life

666 Re I
-

ate Commission Expense - Rate Case

675 Misce llaneous  Expense

403 De pre cia tion Expe nse

408 Taxes Other Than Income

408.11 TaxesP rove
409 Income  Ta x I r

TO TAL O P E R ATING  E XP E NS E S 143 6'7,.. 3$

1 n

OPERATING INCOME/ ass) ,>$ $ <4 'IN
I

OTHER INCOME/(EXPENSE)
419 Interest and Dividend Income $ S
421 Non-Utility Incom e

426 Misce llaneous N011-Utility Expenses

427 Interest Expense .l
i

TOTAL OTHER INCOME/(EXPENSE 0$ $ /W
u

NET INCOME/(LOSS) S (5268 $ < 97

n I \ f //"1

. I

C O M P A R A T I V E S T A T E M E N T  O F  I N C O M E  A N D E X P E N S E

' f

1 I
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ICOMPANY NAME

LOAN #1 LOAN #2 LOAN #3 LOAN #4
>

Date Issued

Source of Loan

ACC De cis ion No.

Reason for Lo an

Dolla r Amount Is s ue d s 89 $ $

Amount Outstanding $
1

h $ $

Date  of Ma turity

Interest Rate % % % %

Curre nt Ye a r Inte re s t $ $ I $

Curre nt Ye a r P rinciple s $ $ $

A . A I I

SUPPLEMENTAL FINANCIALDATA
Long-Term Debt

Meter Deposit Balance at Test Year End $

Meter Deposits Refunded During the Test Year S

9
J

L u l I I III II III I l l - -



COMPANY NAME EU(I /,0 J

Acct.

No. DESCRIPTION

Original

Cost (OC)

Accumulated

Depreciation

(AD)

O.C.L.D.

(OC less AD)

301 Organization

302 Franchises

303 Land and Land Rights

304 Struc'fLu'es and Improvements

307 Wells and Springs

311 Pumping Equipment

320 Water TreaUnent Equipment

330 Distl'ibutioll Reservoirs and
Standpipes

331 Transmission and Distribution Mains

333 Services

334 Meters and Meter Installations

335 Hydrants

336 Backflow Prevention Devices

339 Other Plant and Misc. Equipment

340 Office Furniture and Equipment

341 Transportation Equipment

343 Tools, Shop and Garage Equipment

344 Laboratory Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Other Tangible Plant

TOTALS

I I
UTILITY PLANT IN SERVICE

This amount goes on the Balance Sheet Acct. No . 108
f
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COMPANY NAME L/

Acct.

No . DESCRIPTION

Original

Cost (1)

Depreciation
Percentage

(2)

Depreciation

Expense
(1x2)

301 Organization

302 Franchises

303 Land and Land Rights

304 Structures and Improvements

307 Wells and Springs

311 Pumping Equipment

320 Water Treatment Equipment

330 Disidbution Reservoirs mdStandpipes

331 Transmission and Distribution Mains

333 Services

334 Meters and Meter Installations

335 Hydrants

336 Backflow Prevention Devices

339 Other Plant and Misc. Equipment

340 Office Furniture and Equipment

341 Transportation Equipment

343 Tools, Shop and Garage Equipment

344 Laboratory Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Other Tangible Plant

TOTALS

/Y .

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR

This amount goes on the Comparative Statement of Income and Expense
Acct. No. 403 .

./

5 .
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